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lat Prealv* Frloa Plan - Ixaminatlen Haporta
laglexPleher Gos^any * Operater-<Agen*
(MMMiuAtl. fihla (U^

Inference Is made te the March 1, 1949 supplemental report oa tha cap-
tioaad subject, submitted ny the OloTolaad Loaa Agency la answer to our lattor
af January 12th* •A

fha laglo-Vieaar Oomapay (formerly lagle-fleher Laad Oompany) oparatad
plant* at Joplia*". Missouri and WaDaahf Indiana where slag vaa traatad im ordar
to obtain "rock voel1 for laaolatioa porpotoi and a^fum* eoatainiac load and
•ina fhl«,fiuM «ao thaa ahippad to author Oalaaa, laaaaa or BUliWra, 1111-
noia plants of tha lada-Vlehar Company for forthar praoaatlac. fha ProBiu
frlaa Plaa ^ata Oanlttaa atta^llahad factors of 90% oa Iaa4 and 90> oa ilno
far tha fOM «ilac ta tha QalaaaTplant, and 90^ oa oatk laad and alno «>inf
ta tha HillsDar* plant?

Bia faatara, pavada of praalttfi aotal, and pramlwi pajvaata rapartad »7
tha lavlnari axa la acraaMnt vita our fiforaa. Sha faatara uaad ay tha
lacla-JPiehar Ooapany aa Oparatar«l«Hit for Offlea af JUtali Baianra la oalcttr-
latlnc tha praniva aatal da not azeaad la any eaaa tha faotora amthorliad Irat
la §oaa eaaaf It appaara that a 90^ factor for laad wai uaad 07 tha Oparator-
A«oat vhaa tha produoar had toon avardad a 96jf factor oy tha < îota Coaaittoa

Tha lafla-Plehar Ooapany vaa tha only produoar of thla ftuM and tha
o^attloa of paying praalvas on It WM datetad for a ooatldarabla porlod of
tlaa aa tooa of tha partlaa eonearnod did not foal that tha lagla^Plehor
Conpany should oa paid proaluma boeauaa thay vara prlaarlly ooneamad with
tha production of tha reek wool Intulatloa aatarlal and prohaoly would hara
produced thlt material regardless of praalua payasnts. A

Since the premium paymente reported toy tha Examiners are In agreement
with our figures and further InTastlgatlea would not result In a refund to
HFO.) and since tha payments made are based on flgupes submitted by tka~Jagle-
Plcher Company, we bellere that the Exaalnatlon Reports on this Operator-Agent's
Premium Price Plan activities should be clc
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premium trices for over-auota procuctior of co-^er le-vl and si^c were a IMS meed

today by William L 3att, Director 01 latenals "-r Production "Board, and neon

Henderson, Ad~iinis*rator of Price Ad'-ini strati on

Premiun prices of 17 cents per pound lor copper, 11 cents for zinc and 9^
cents for lead will be paid by the Metals Reserve Company, for a period of 2^
years beginning Februar/ 1 19̂ 2 Should the emergency end before the terminati
d^to, MetnlB Reserve Company has reserved the right to terminate this arransenen
on equitable terms

The premiums will apply to all ovor-quota production after February 1,
regardless of when tonnaue auotas are announced and ectual payments begin By
continuing moanuhile to shî o through ordinary channels, producers will be assure
premium prices for ovor-"uota production

Quotas \ ill bo established by mines or groups of rainos, rather than o,./
companies, in order to nvoid any nossibility that expenditures for expansion of
ono property might be deterred by uncertainties as to future production irom one
mine or bTOu? of mines of the srjno company

Companies which own two or more properties must account ior nny nrtorial
decrease below auotn of nny one property If it shall pppcir that such a docrea
wra duo to rvoidtblc circumstances, qvotns of nil properties of the company v/ill
bo combined ind premiums naid onl/ to tho uxtont that totil production o ccods ti
totrl coYnp"Jiy quoti

Purpose of tho plan is to cxprnd output of copper, lead nnd zinc because of
their inportanco in tho production of nrnAjacnts

In goAor^l, quotns will be fixed to -ncluk. all output thit cin reasonably
bo expected *\t ost"blishod nnr^ct prices for tho motrls of 12 cents por pound for
copper, 8 25 cents for zinc nrd 6 50 cents for loid

l?urposc of the premium pirn is to compensate operators for extra costs in-
volved 11 bringing out 'vldition"! mctrl output

Some othci salient points in tho strtcnont aro

Initial auotps shnll bo fixed by a joint committee from WEB "aid O'PA

Throe regular olrsscs of auot^s ^re sot up idth tuo others to tfJce circ of
special cases Tho rcgulrr cuotns arc "zoro", "intcrnodirte" and "100 por cent "
All aro based upon 1941 production

In special crscs, quotas of oithor loss or more thrn 100 por cont may oc
cxtrblishcd, doponding upon whrt is considered rcisonpolc production r"trs Miner



which were not operating in 1941
also ma, receive special quotas

but for which T>lans to operate had. 'been made,

In the regular classes, zero quotas apply to properties which had no produc-
tion or production of less than 200 tons in 1941, intermediate quotas to produc-
tion of 800 to 600 tons, and 100 per cent quotas to production of more than 600
tons

Quotas are established on a monthly basis Premium prices will be paid for all
production over monthly auotas Ii a property fails to produce its quota in an}
montn or months, premiums wilx not be t>aid until the deficit is made up Methods
ior relief are provided in case 01 catastrophes such as fires or floods which
make auota attainment impossible Once quotas are set, they shall not bo raised
during operation of the? plan

Text of the joint statement is as follows

JOINT STATEMENT - WPB - OPA

PREMIUM PRICE PLAN FOR COPPER LEAD AND

ZINC

The expansion of the armament program following the entry of the United States
into the war has made it imperative that unusual steps be taken to increase further
the output of copper, lead and zinc because of their prime importance in the
production of armaments

Rules and regulations governing the ap-olication of the premium price plan
undtr which Metals Peserve Company has announced that it will pay premium prices
lor production of copper, zinc and lead in excess 01 quotas to be established by
WPB and OPA wore released today by William L Batt, Director Materials Division of
the vfar Production Board, and Loon Henderson, Administrator, Office of Price
Administration

The premium price plan has been established to make it possible quickly to
increase production by mining low grade submarginal ores and to develop additional
ore reserves

Premium prices of 17<* for copper, 11* for zinc, and 9$ for lead will be
paid for a period of 2i years beginning February 1, 1942, and ending July 31,
1944 Should the emergency end before July 31 1944, Metals Reserve Company has
stated that it will reserve the right to torrainate this arrangement on equitable
terms to be announced in the near tuturc

Particular attention is called to th fact that premium prices "ill apply to
all ovar-quota production after February 1, 1942, regardless 01 tn time when
tonnage quotas aro announced and actual paymmts begin By continuin^ moan-
while to ship through ordinary chanm Is producers will bo asaurt-d prsmium pr ic> s
for over-quota production

Quotas arc being established for a particular mino or groups of mines
than by companies in order to avoid any possibility that oxpenditur s for
in thp case 01 on? tiroperty might be deterred by uncertainties aa to iuture
production from one min~ or group of mines ot tho same company However rul-s



a wrocoduru designed to prevent atus. under tuis <u.tuod
of computing quotas

I

It is also stated that except as provided in sections 5a and 5b of the ensuing
instructions it is the intention that quotas will be fixed to include all output
that can reasonably be expected to come out at the established maximum prices ox
12^ lor copper, 8 25$ tor ainc and 6 50^ for lead The only purpose of tne
premium price plan is to compensate j.or extra costs involved in bringing out
additional metal output

"Labor and management should recognize this fact, "Mr Batt stated "and shoulc1
cooperate to facilitate production 01 additional material which will help to
promote the satisfaction of the war reouirements and to minimize unemployment in tne
metal fabricating industries due to present shortages "

The principal rales and regulations arc as follows

1 The premium Price plan is one of the steps taken to incr^as*. production
In accordance with tnis plan, the Metal Reserve Company has announced that it will
pay, for a period of 2-1/2 years beginning February 1 1942, and endin6 July 31,
1944, premium prices for the production of copper lead and zinc in excess 01
quotas to bo vstablished jointly bv WPB and OPA These premium prices will be
based on 17 cents for copper, 11 cents for zinc and 9-1/4 cents zor 1-ad

2 The premium price plan v">nt into operation February 1, 1942 Regardless
oz the time at which tonnage quotas are announced and regardless 01 tin. time at
which actual payments under the plan begin, premium payments shall be made for
all over-quota production in JPobruary and subsequent months

3 A Joint committoe from the War Production Board and tno Of i ice o± Price
Administration shall fix initial quotas

4 Quotas shall bo established for particular mines or groups 01 mines
herein n f err^d to as a "prop rty" , and shall bo cxprospcd in terms 01 a property's
monthly rate or production A property1 s production shall bo included in
determining its quata and over-quota production regardless OA whether t&at produc-
tion is converted into metals, motal oxides or other products

5 There shall bo live distinct classes of ouotas

(A) Zero quotas
(B) Intermediate
(C) 100# quotas
(D) Special quotas between zero and 100$
(E) Special quotas in excess 01 100$

(A) Zero Quotas

Any property which had (1) no production or (2) production curing
1941 of 200 tons or less of any metal shall have a zero quota zor such
metal, except as provided in (3C) below

(B) Intermediate Quotas Between Zero and 100& Quotas

Any property except as provided in (Z) below which during 1941
produced more then 200 tons but lees than 600 tons of any metal, shall



ti

have a. quota i» _
tone from the 1941 output of eucn m e e a EUVCL
1-1/2 The resultant figure shall "be divided by 13 to arrive at
property's monthly quota

(C) 100& Quota

Any property, except as provided in (D) or (Z) below, which during 1941
produced more than 600 tons of any metal shall have a quota for euch metal
equal to the property's 1941 rate of production of that metal A property's
1941 rate of production of any jnetal shall "be determined bj diviairg its
production of that metal for the year by the number of weeks during which the
property was in operation, multiplying the resultant figure by 5<3 in order to
translate a partial year's production into a yearly rate, ana dividing by 12
in order to arrive at a monthly rate to be used for quota purposes

(D) Special Quotas Lees than, lQQj£

In special cases a property may be assigned a quota less than 100$ of
its 1941 monthly rate of production

(E) Special Quotas in Excess of 100&

In the case of certain properties, special quotas higher than 1941
production will be established, based upon the tonnages which can reasonably be
expected to be produced from such properties at the established ceiling price
for each metal - i e , 13 cents for copper, 8 25 cents for zinc, and 6 50
cents for lead Likevise, persons and companies which aid not operate
certain mining properties during 1941 but had plants under way to operate them
may be assigned quotas on such properties higher than zero All those for
whose properties such special quotes ere being considered have already betn
notified

6 Should any propertv feil to maintain its auot? proauction in any month
or conths, premium payments will not be made until the pccumuleted deficit is
made up by over-quote production in subsequent months Material deficits due to
major calamities such as floods or fires will not be so accumulated If conditionr
develop which mpJce it impossible for the- quota production of a property to be main-
tained, the government will consider ppplicetions for reduction of the quota
However, the government reserves the rifiht to restore pjay initial quota which
hes been reduced

7 All initIP1 quotps, once estpblished, shell not be raised during the
period of operetion of the plan

8 The Metftls Reserve Company has informed WPB and OPA that in the case of
8 company with two or more properties, should the production of euy property show
p material decrees** below its quotft, the owning or opereting company will be
required to account for the decrease If, after a hearing, it shal^ appear to the
Metal Reserve Company that such decrease was due to avoidable circumstances, the
existing quotas of all properties of the company will be combined into one
quota In this event, premium prices for metals produced by such a company will
b« paid only to the extent that total production exceeds the total company quota

(om)
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9 If the ownership or leasehold rights with respect to eny property which
does not have a zero quota ere trpnsferred during the period of operation of the
plan, the quotas of both buyer and seller must be reviewed before the buyer or
seller makes any claim for the Payment of premium prices

10 With respect to concentrator tellings produced prior to February 1, 1942,
each mill or treatment plant treating only suci tilings shell be considered ?s a
separate property entitled to a ouota based on tonnage not in excess of its 1941
rate of metal production, arrived at in accordpnct- with the formula for determin-
ing the rate of mine production es stated in 5 (C) above

Metal and products recovered from tellings produced efter February 1, 1942
shall not be paid for et premium prices

Special arrangements will be made for those cases in which tailings produced
prior to February 1, 1942, are being treated in P mill which also treats mine ore,
and for those cases in which differences in ownership complicate quote determina-
tion

11 Special arrangements may pleo be made for production from slags, residues
and other wpste products from shelters

12 Production from mine waste dumps will be considered as production frou
the mine or group of mines from which the duiap originated

13 Premium ppyments will be based upon metal paid for under the terms of
settlement contracts Quotas, of course will be fixed on the sâ ne basis If no
settlement contracts exist, quotas and premium payments will be computed on the
basis of 95%, 90$ pjid B5% of the nftPl content in the cese of copper, leed ?nd
2inc, respectively Ores from mines from integrated companies will be treated in
the same manner

14 All inquiries concerning the pp-olication of the preniura price plan to
particular properties should be directed to the Copper or Zinc or Lead Branch of
the War Production Board



Mr. Ja0M« Johnson, Deputy Director
Office of Metals Reserve
Reconstruction Finance Corporation
811 Vermont Avenue, N W
Washington 25, D. C "
Dear Hr* Johnsons

Res Fume Shipments to the Galena Plant (Kansas)
(Eagle-Pioher Company)______

In reply to your letter of April k, 19lj6, on the subject of
premium payment percentages applicable to zinc-lead fume shipped to the
Qalena, Kansas, plant of the Eagle-Pioher Company, the Committee has
instructed me to reply as follows.

It is the Committee's understanding that zinc-lead fume produced
from the mineral wool fuming plant of the Eagle-Pieher Company at Joplln,
when shipped to the American Zinc Company of Illinois at Hillsboro and
the Ozark Mining & Smelting Company at Coffeeville, Kansas, the percent-
age established for premium payments is 9556 for the lead contained in the
fume and 90? for the zinc contained in the fume.

In the case of shipments of fume to the Eagle-Picher Company
pigment plant at Hillsboro, the percentage was fixed at 90$ for both lead
ano sine The reason for the lover percentage of lead ivhen the fume was
shipped to the latter plant was because of the coinpany statement that
91*7£ of the lead was recovered.

In the present case where fume shipments are forwarded to the
Eagle-Picher Company's plant at Galena, Kansas, ire have a copy* of the
letter addressed to you and signed by Mr W, R Dice, Vice President of
the Eagle-Picher Company dated Uarch 19, 19l|6, -wherein it is stated that
the overall loss of metals in the fume at this plant is U hQ%, "leaving
a net recovery of 95 5>2?> of netal treated w

The apparent reasons for the higher recovery at the Galena, Kansas,
plant is explained by reason of the fact that the fume requires very
little processing and is blended irith other products which have previously
been furnaced. This loss is said to bo, in part, dust losses in handling

It appears to the Committee that since the overall recovery of the
combined metals (lead and zinc) is in excess of 95% that the factors for

<
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pranlum poynonta to tho Galena plant should be oatabllahed at )5% of th»
lead content and 90Jt of tho zinc oontnnt which IB tho aarae boalc for thai
same fune shipped to the American Zinc Goupany of Illinois, at llill»bofo,
and the Ozark Company at Coffeeville, and doea not exceed the naximum for
lead as outlined in Rule 130 of the Premium Price Plan Theae factors
will be conservative since the zinc content is far in excess of the lead

The plants treating this fume by Eacle-Picher at Hillsboxxj, and
the same Company at Galena do not come under the classification of pro-
cessing plants (smelters) as listed In Rule 13 because the plant at
HiUsboro is a pigment plant and the plant at Galena, irhile it smelts
lead, manufactures lead silicate, litharge, zinc oxide and leaded zinc
oxide The recommendation of the Committee is therefore as stated,
namely 95% of the lead content In the fume for premium payments and 90%
of the zinc content in the fume for premiums on that metal

Very truly yours,

/s/ London F Strobe!

Landon F Strobel
Executive Secretary, Quota Committee

Premium Price Plan for Copper, lead & Zinc
Social Security Building, Room U317



Eagle—Floher lead Company
American Building
Cincinnati, Ohio

Attention! Mr. Richard Serviss, Assistant Secretary

Qentlameni /
' *

Since writing our letter of August 2£, 19Ui, on the premium
price plan to Mr. Q. H* Walbert, Assistant Comptroller, Eagle-Picher
Mining & Smelting Company, we have learned that correspondence on
premium price matters should be sent separately to the Eagle-Picher
miring & Smelting Company and to the Eagle-Ploher Lead Company, as
correspondence addressed to either of these affiliated companies is not
forwarded or made available to the other. Therefore, it appears advis-
able to designate each of the two companies as an agent for the Metala
Reserve Company under the Premium Price Plan for Domestic Copper, Lead
and Zinc.

Accordingly, in order to clear our records and have our files
complete, we are enclosing herewith duplicate copies of our outstanding
letters of instruction to agents, which are listed by date on the fol-
lowing page, and ask that you be guided in accordance therewith in your
activities as our agent under the plan.

We shall, unless advised otherwise, address all correspondence
on premium matters from the Eagle-Picher Lead Company to Jr Richard
Serviss, Assistant Secretary, Eagle-Picher Lead Company, and all corres-
pondence from the Eagle-Ploher U1n1ng & Smelting Company to Mr. Q H
Walbert, Assistant Comptroller, Eagle-Picher Mining & Smelting Company,
except correspondence relating to produotion delivered to the Sahuarita

In Arizona, which will be addressed to Mr. D H Eubank at Tucaon.

I)'

\,



To signify your acceptance of this agenc} , and your roooipt
and understanding of said letters of Instruction, <±ndly »icn and
return the enclosed copy of this letter

Very truly yours,

Qjclosuresi

H DeWItt Smith
Executive Vice President

Letters dated
May 13, 19l<2
August 31, 19U2
November 20, 19U2
December 22, 191*2
January 15, 19U3
Uaroh 2, 1$U3
Uarch 5, 19li3
June 5, 19U3
Ju3y 1̂ » 19li3
August 20, 19U3

October 31,
llovenfcer 1, 19U3
llovember 10, 19U3
November 20, 1?U3
December 7, 19U3
January 8,
January 28,
February 22
May 30, 19Ut
June 27, 19l)U

19Ui

Acknowledged this __ day of 19UU

(Name of Company)

TOisrlfc
cos Dallas Loan Agency

Walbert, EftixS
Strobe!
Smith Wller
Levinson Steel

Ifee
Ulnutes
Treasurer

^



WASHINGTON 25 D C

Office of liar Activity liquidation

December 20, 1948

MBiBBAlCPM TO MR. NATOANIKL HOYALLt

Bet Premium Price Plan
Bagle-Picher Company - Cincinnati, Ohio
Operator-Agent and Producer
Agenoy Agreement 31 (LM-24)

Reference is made to your memorandum dated November 23, 19
commenting on the report dated November 28, 1947» prepared by
Examiners I. F. Helbllng and George C, tilden of the Cleveland Loan
Agency covering their examinations of the books and records main-
tained by the captioned Operator-Agent (which is also a Producer in
this case) pertaining to the payment of premiums on overquota
production of lead and cine under the Premium Price Plan for the
period from June 1, 1944* through November 30, 1946i the last date
on which premium payments were made to this Operator-Agent
(Producer

With respect to paragraphs 2 and 3 of your comments, the
premiums were paid under the authority of the Quota Committee,
Premium Price Plan for Copper, Lead and Zinc, in their letter to
Mr Jesse C. Johnson, Deputy Director, Office of Metals Reserve,
dated April 8, 1946, under quota Nos. 716 and 770* Quota No. 770
was the successor to quota No. 493 formerly in the name of Midwest
Service Company and Joseph A. Lambert, Lessee of the National Lead
Company slag dump at Collinsvilla, Illinois* The latter parties
assigned their interest to the Bagle-Picher Company with the con-
sent of Metals Reserve*

i
The National Lead Company slag was shipped primarily to the fe

Joplin, Missouri, plant of the Bagle-Picher Mining & amn1t.1ng
Company and the balance to the Wabaeh, Indiana, plant of the same
company, where slag wool Insulation was produced as well as a zinc-
lead fume as a by-product*

The Joplin plant was the original plant built for the produc-
tion of insulating material, while the Wabash plant was built <
later on property acquired from the Union Bock Wool Company In °
1942.

In the correspondence with Bagle-Picher, only the Joplin

V
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Mr. Royall Page 2 December 20,

plant 1* mentioned* From January through July 1946, both the Joplin
and Wabaah planta were operated on the national lead slag. Die
lead-sine fume recovered from the alag wool furnaeea waa ahipped to
the planta of Eagle-Picher Mining & Smelting Company, Ozark Smalting
tt Mining Company, the Ironoidea Company, and the Bagle-Fieher Company
for further treatment* The recoverlea obtained of the lead and zino
contents of the fume at theae planta were in excess of the quotas aet
by the Premium Price Board*

The point to determine regarding the flabaah plant 1st how
efficient waa this plant? The following comparison between the
quality of the product (fume) produced at Joplin and Wabaah from
treatment of the National Load alag during the aame montha of opera-
tion discloses the following!

Joplin Plant

Tear 1946

January
February
March
June
July

*Pb

37.10
34*67
44.93
41.65
40.63

% Zn

27.79
23.12
31.02
33.26
33.3d

Total %
Pb 4 Zn

64.89
62,79
75.95
74.91
74.01

Wabaah Plant

*Pb

41.05
46.45
47.45
44.87
42,51

% Zn

29.48
30.94
29.97
32.19
31.95

Total %
Pb tt Zn

70.53
77.39
77.42
77.06
74.46

It will be noted from the above that the ffabaah plant produced
a higher grade fume than the Joplin plant. Consequently, in the
further treatment of the Wabaah fume at the Eagle-Picher plant, the
recoverlea of lead and zinc should have been greater or at the very
leaet equal to the Joplin fume.

Prom the preceding analytic of the record, the premium* paid
amounting to 113,187.21"on the Wabaah'production were properly
made, aa the payment* are in conformity with the terms of the Quota
Committee1* authorization of April 8, 1946.

With reference to paragraph 1 at the top of page 2 of your
memorandum, the Quota Committee*a letter dated April 8, 1946,
explains that the Galena, Kanaaa, and Hillsboro, Illinoia, planta
of Eagl»-Pioher do not come under the olaaaification of smelters
and, in lieu thereof, the Committee has aet the quota baaea for
theae processing planta and other plants at which the lead and zinc
fume waa treated.

LO
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Mr. Royall Page 3 Deeoober 20, 1948

In our reply to the Loan Agency, v» shall enclose a copy of the
Quota Conmittee'o letter of April 8, 1946, in order that Examiners
may make an independent cheok. We have checked them here and found
them to be correct*

Walter J|
Contract

Chief
Branch
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Eagle Piohar L«a.d Company

To signify your acceptance of this agency, and your receipt
and understanding of said letters of instruction, kindly sign and
return the enclosed copy of this letter.

Enclosures Letters dated
May 13, 19l£
August 31, 19U2
November 20, 19U2
December 22, 191J2
January 15, 19U3
March 2, 19U3
March 5, 19li3
June 5, 19U3
July 19, 19U3
August 20, 19l«3

Very truly yours,

H DeWitt Smith
Executive Vice President

October 31r 19U3
November 1, 19U3
November 10, 19U3
November 20, 19U3
December 7, 19U3
January 8,
January 28,
February 22. 19iiU
May 30, 19l4i
June 27,

Acknonledged this __ day of

of Company;

VfFMirik
cc: Dallas Loan Agency

Walbert, EFW&S
Strobel
Staith
Levinson

Miller
Steel
Itee

Minutes
Treasurer
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KBALB KBBIVS COCDUT
KASHDJUTON,

Eagle-Pioher I<ead Company
American Building
Cincinnati, Ohio M» 26 I14|

Attention! Mr. Richard Serviss, Assistant Secretary '

Gentlemen / , , .-i \
^ f l

Since writing our letter of August 25, 19UU, on the premium
price plan to Mr. G H Walbert, Assistant Comptroller, Eagle-Picher
Mining & Smelting Company,v we have learned that correspondence on
premium price matters should be sent separately to the Eagle-Picher
Mining & Smelting Company and to the Eagle-Pioher Lead Company, as
correspondence addressed to either of these affiliated companies is not
forwarded or made available to the other. Therefore, it appears advis-
able to designate each of the two companies as an agent for the Metals
Reserve Company under the Premium Price Flan for Domestic Copper, Lead
and Zinc

Accordingly, in order to clear our records and have our files
complete, we are enclosing herewith duplicate copies of our outstanding
letters of instruction to agents, which are listed by date on the fol-
lowing page, and ask that you be guided in accordance therewith in your
activities as our agent under the plan

We shall, unless advised otherwise, address all correspondence
on premium matters from the Eagle-Picher Lead Company to Mr* Richard
Serviss, Assistant Secretary, Eagle-Picher Lead Company, and all corres-
pondence from the Eagle-Pioher Mining & Smelting Company to Mr. G H
Vfalbert, Assistant Comptroller, Eagle-Picher Mining & Smelting Company,
except correspondence relating to production delivered to the Sahuarita
mill in Arizona, which will be addressed to Mr D H Eubank at Tucson
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METAL3 RESERVE COMPANY
WASHINGTON, D C

p
WASHINGTON, D C

* October 7, ISliU
MEMORANDUM TO THE TREASURER

The Executive Committee, on October 6, 19l4i> authorized the Executive Vice

President to send the following letter

"Eagle-Pioher Lead Company
American Building
Cincinnati, Ohio

r
"Attention! Mr. Richard Serviss, Assistant Secretary

"Gentlemen i

1 "

"Since writing our letter of August 2J>, l°Ui, on the premium
price plan to Mr. G H Walbert, Assistant Comptroller, Eagle-Picher
Mining & Smelting Company, we have learned that correspondence on
premium price matters should be sent separately to the Eagle-Picher
Mining & Smelting Companŷ and to the Eagle-Picher Lead Company/ as
correspondence addressed to either of these affiliated companies is not
forwarded or made available to the other. Therefore, it appears advis-
able to designate each of the two companies as an agent for the Metals
Reserve Company under the Premium Price Plan for Domestic Copper, Lead
and Zinc '

"Accordingly, in order to clear our records and have our files
complete, we are enclosing herewith duplicate copies of our outstanding
letters of instruction to agents, which are listed by date on the fol-
lowing page, and ask that you be guided in accordance therewith in your
activities as our agent under the plan

"We shall, unless advised otherwise, address all correspondence
on premium matters from the Eagle-Picher Lead Company to Mr Richard
Serviss, Assistant Secretary, Eagle-Pioher Lead Company, and all corres-
pondence from the Eagle-Picher Mining & Smelting Company to Mr G H
Walbert, Assistant Comptroller, Eagle-Picher Mining & Smelting Company,
except correspondence relating to production delivered to the Sahuarita
mill in Arizona, which will be addressed to Mr D H Eubank at Tucson

"To signify your acceptance of this agency, and your receipt
and understanding of said letters of instruction, kindly sign and re-
turn the enclosed copy of this letter " r

cc: Mr. M E Miller
Mr Thomas
Mr. Costello
Mr. D C. Elliott
Mr. Levinson
Mr. Render son
Mr Qunderson
Mr Royall Mr Petterson

hi Ferris B Thomas
Secretary

MR AA-321

|K

r

j
' /•

17566

009265



•Mole BeeerTe Caapaay
•aaninfton, D*C*

Ooar tin

W\a have aede an examination of th*j booka and reoorda aaintainod by, lagle-Pioher
Load Ooapany, Acting a* Agent for M«t«l« B«i«rv« Coapany, Cincinnati, Ohio,
portalninf to tho payment of preaiuao for over qaota production of load and ilna
nndor tho Preaiua Price Plwi for th« pariod from February, 1941 through Deeoaber 31,
1944 and aubait horowith tha following raport laaludlng thla following atataaenta.
Exhibit "A" Schedule of Premiua Payaentai Exhibit "B" Production Proaoaa.

In aamttoh aa tha plant for tha produotion of load and sin* ooapounda ia looatod at
Joplin, Mloaouri, it waa not poacible to obaanro tho proeedurea uaod by tho produoor
in tho weighing, aaapllng and aiaaylng of load alag uaod in thia operation*

Tho primary product of oaptionod oparator ia ainaral wool* Aa a roaultlng by-product,
a sino and laad ooapound ia recovered froa tho mjoko fuao by aaana of a fuao unit
attached to tho charging furnaoea*

Tho load alag uaod at raw aatorial ia not weighed or aaiayed* Tho only analyaia
aado ia aado aftar tho fuming cycle, ha a baan completed and tho fuao tranaforaad to
a lino and load ooapound*

DM to tho faot that tho raw aatarlal naod ia nolthor wol^hod nor a May ad* It waa
not poaalblo to toat poatinga on aottlonant ahoota againat walfcht a&lpa (Sao
Exhibit B).

Tho Operator Agont dooa not maintain a apooial lodgor on thia aooount, thoroforo
poatinga froa tho aottlaaoat ahoota to lodgora oould not bo toatod*

Thoro waro no aaaay raporta on fila in tho offloo of tho Operator Agent*

The original aero quota aaaibnmont dated J-ily 24, 1942 waa axaninad and found to be
authentic*

Ho advance payaanta ware aado* <

There were no cancelled oheoka to inapeot aa all payaenta of Metala EeaerTc to
Operator Agent ooTored prealuaa to Operator Agent acting aa Produoor* In addition i
to preaiuaa reoelTOd direetly froa Metala Reaerve, Bagla Pioher Lead alao reeolTod '
praaiuaa on other produotioa froa other Operator Amenta* j

I
A aohadule of preaiua payaonta aa reflected by the Operator Agant'a record* ahowlng |
the quantity of aetal produced, quota, quantity of proaiua metal produced and the '
amount of preaium earned throughout the preaiua period ia attached hereto aa
Exhibit "A".

Aa a reault of our examination we wish to being to your attention deviationa from the!
regular procedure by the following example aa aubaitted by the Operator Agent*

Premiuma claimed are baaed upon coaputationa of the purohaaer of the product, rather
than the actual produotioa of the Produoor.

In the aonth of Meroh 1943 the produotion of tho producer aa reflected by tho nettle-
aont aheota and aa act forth in Exhibit "A" waa aa followai

Total Production Total Lba. Total Lba.
Metallic Weight of Lead of Kino

z

151.049 84,972 66,077

The aettloment aheet of the Purohaaer for the aane period reflected the followingi

139.036 81,027 58,009
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Beeenre Oe*
look* 0*0*

prev&BB alaimod by the pVoduoor from M«tala h«a«rT« •• r«fl«at«d on the
frodueert effadarit vaa baood 00 tbo latter atatoaent. whioh raaultad to a
proaiaa of 42.228.24 on l«ad aad * 1.59$.25 «iae. which uou-t waa roaairad by
the producer aa preaiua* Thua it will bo ootod that if th« olaia bad booa aade
o» tbo baaio of tbo produoora aottlaaaot ahoot a total elaia of oroaiuaa in
tho aaouaH of I3«855OO wojld h*v« boon aado rathor thaa tbo actual olaia of
13.823*49*
Piaaropaaaioa oziat botwoa Produoor'a and PorohaMr'a figuroa throucbout tbo
•atlro proalm poriod. A w^ittoa atatoaont froa tbo OUiaioaal Aaoountant of tbo
A^oat oxplaiao tbia tiaoropaaoy aa follow*. "It hao boon our oxparloaoo that tho
dUaropaaoy variof U both dlraationji aad orar all o<w«*«aloao to a balanoo with
our prodnatioa atatoaoat a* produoor"*

•aood oa tho iaforaatioa rooitod aboro it ia obrioua that tho payaont of proaioaa
IB tbia oaao ia uauaual. Parauaat to Rulo 13*Paragraph *E", all Tri-fitato Oiatriet
aatorial if not (ovoraod by iulo 13 aad tho Slaj uaod aa a boola for tbia oporatioa
ii Tri-itato load alag• Wo haTO attoaptod to iadiaato tho ^eaoral aotbod of
oporfttloa of Baflo Piohor Load ao Operator A«oatt however, wo are aot ia a poaitloa
to aako any apooifio ooaatoata aa roooaaoadatioaa, ia view of tho foot that ro|ulatioi
ia our poaaooaioa do aot oovar thia typo of oporatioa.
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•ith

Iff

to FwairapB 7 of yoor lottor, it win bo aotod that Eadbtt A
avtatioa to tho offoat that boftnlaf la Btptoabir, If^ Oporator-

aaai otkor taaa OaUiarfillo tlaf for aotollio ipodattloa, bat •T«1ood
mm aa oaly faao pmilmii froa Oolliaarlllo Slag* Tbo aotol prodaotioa

ia feddbit A iaoludod faat wodaood froa both Colllaarillo Slog oafl

froa OolUattillo 81*c»
ip*
for
,11

Total

A M-uMn«i of
*0«Ii flf* tfcO

Bad*!* A, for
oad aaU flfvoo aoj__ __ _ ̂  ^^^ ^ ^^

* Jttn*ooro, XU. 10,994• • • *r ~~~
9.114f .

U,SU
31,931

99»1U
22,539•

•

•niBbOTO, 111*

•, Fago 2, of yow lottor, it aw U^oMlalo to obaok
of iavootifatioa tafottoJ to la tho Mart to latt para-

tMaA aa Mga 1 of oar roport, m thoro aoro aa othor riMiai to obook. Ao
otatod, Opormtor»i«mt bad aoithor aaifbt ollpv nor aaoajr roporto oa fllo* Our

of oaaokiajt aao faUjr MMaribad to iadlaato jaat
to bo

la MttM% • of oar roport, rftor
tllf OJOi OOMTMOf fM§t

Iptioa of Oporator-Afoot»•
art ia

Vm Frtoo Plaa
•Utete

•Afoot that tho vtorUl oihlbitod aw tho ooaploto aai final fll*
oa tho prodaatioa aai •aipaaat of load oad aiao MOOT tho nroaiaa

MI foaad aothlac ia tho »M*M to iadlooto irrofolorltr or
fctflAw ^^ •̂••aAttA.. •• mtBBi.mm]m/i MM •OMttdft.tiAn OrfOOttMtttt tB OUkotABtlAtAAMMaa>Mir vaw^a^ManMpMMKB ^^aF v^^v^B^«o^MB^F^a^a w»^^ o?^^^^*^* ̂ oao^ "̂1^ "̂* •^•^^^•^^^^^^^ ^^^ mr^mm^^^^^^^^r^^mm^^*'
^^^^•k^V % A ^ ^Bm^^-^mm^mml d) ̂ ^mh m*mhA mmm^tomtM OOOa ^^m^mm^mim^mL &%^B^O^BMMB
MIIBV>^^^ |̂̂ &flH •WJ^MMM^kiBIB VHB •M^WlllMMlB HM^PoWoKw waHB^WMpA

b
9 oa Pac« 2 of your lottorroqaooto that Exudaora i*»ootipU polata

iflooad furvioh opool
with roopoot to tho poriod froa Juno

taw oooa oaaplotod oad
yoar ttttoatiom U dlzWtod to Itoa Hb4 1 oa ^oto 1'of yoar lo%tor roqulrlng a

tftofc mm broo^ht oat la tho fiorofoiag pavi
oa tho Mo»a% of torif loattoa aaio by thoa
1, 1944^Tl*vH*M» J, 1946* Thooo intaat!

•
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• OaUf, OontPMt Ll<iaia*ti0a Br.
OW1I/IFO - am*.

Ptwdaa PrlM *laa - taMdactioa Mport
- Opar*tor-4fwit

3A/49

lafla-naaar Oo., MUlaboro, IU. January thrcmgh JxOy,

14 of !*%%«r iaquiCM w to th« r«Moa for vurUtlotM la
Mtol ahipptd to tte ImuiiaM Oo
*b«i fittwitait fcttM «n>» *t all %!••• la

ttipalaiti by M«%«Li tun n OoaiMuqrt«lth__^ _ a

froa aW* •*, U J, fiaMfc* **•• Taaalatlan MrUlooal aaaauatoii
that If thaw «at aay wror la application of paraantaf* tatoa, it

to Ua U aia 0«paay«t tharfiaf oalgr 90* aa laad foaa, iaatoa of
U atnnaatioB vita taa avliar fhipMato to tha Iroaaiaaa Oo. ar. nanak

to laaato aia Uttor aa

Taa IraaaUM Oaaiiay ia rapngtoaly oalgr aa alUaato aawoMr af
aad «M at aa tiaa a fvateMV* la ata alao laforaad that Zraaaiaaa

U aai a «*aUiafy of Taa lafU-ttohar

A ^7 ^J<^^O^
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CIVILIM r»u.n(u r u t
25, D. C.

£ 2 2 Jf Jfi A!**! •» 1946

a>* Jaooa Johnaon, Deputy Director
OfOoo of itotala Heaarve, <iFC
811 tontont Avenue, N. a.
4MBlAftan 25* !>• C.

Dear ar. Johnaoni

Hit fuaw ahiDMHtia to tho Oalona Hant (kanaaa)
r)

In rap!/ to your latter of April 4, 19/4, on tha avbjoot of
praaiiui poyavnt paraantagag applioabla to aln»«lna46uai ahippod to
U» Oalanm, Kama*, plant of tha lajla Mnhir Gomp«v, tha Co»»
aittaa haa imtnMtod aa to raply an fallot* i

It la tha Conalttoa1! uaiarftandin^ that tlno l̂oad torn j*o-
rtiioart froa tho ainoral noal ftMdng plant of tha iailo~flohar
at JopllA, vhan ahippod to tha AMariaan Una Ooayangr of Tlllnmta
at Hlllaboro and tha QBark ULOn« * Saaltin* Oo^wny at Coffoovlllo,
Uoaaa, tha pvrtontafa oatabliahad for piwatim pajaonta la 95< for
tho laad oontainad la tho ftuos and W tor tho aim aontoinad iA
tho

In tho oaoa of oMpawita of foj» to tha î jlo llahar
pl0aint plant at HlUnboro, tho poMoata«o «u fiaad at 9W far
both laad ani aim* lha roaaon for tho lonar paroanta î of load
•ban tha fine «aa ahlppad to tha lattor plant «aa baoouaa of tha
•oapaa/ atataaMt that 91*7̂  of tho lead naa raaovorod«

In tha prtaent caae ultaru fuaa altlpwmta arm lomardod to tha
Coopaay** plaot at Oalom, Kanoaa, wa hava a enjflr of

tho lottor addrvcaad to you and •l̂ ad by lor. % R. Dl«a, Vloa
PraaiBont <* tho Btjlo-ilehar Ooopany <iatod *roh 19, 19A6, Wwrain
it !• atatad that tho ovorall loaa of wtala in tha fiMo at thio
plant la 4«4tf, "loafing a not rooowsry or 95*52)( of natal traatad."

The apparent raaaona for Uia highar roeovnry at th« Oalana,
Kanaaa, plant la explained by roaaon at tlie faat that tha funo
roquiroo very litilo proo»§«iivg and ia blomiad with other producto
idiiah hava prorinualy boon furmoad* Uile loea la aald to be, iA
part, (toot loaaoa In handling* *~
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It upp>4tr* bo tin COMBtLtt** that sine* th« ovnrnJJ. rocarwy
cu thu ecnblned i»t«la (la«d tutu sina) la in Mooaaa af 95< that
Utm fnctoru for praiium jxiymonUi bo Urn (*lanti t L«nt ahuuld ba
<a«t<.hll*htMi at 95tf of Uw l«nd oontont and 903* cu. Uw «ine oantnxt
whiah la ttto CWM baaia for U* aaiw fUrm idpjioa t- tho 'vnarioan

Coapanf of Xllinoia, nt lllLL«borov and UIH (taurk Cor^wny cit
and dot* not axoaed tho «udmi/t for lead oa outlinad

in Rula 13> of UM rracdan Prlo* flam BUM iaotora Mill ba ec
flinoa %ha aloe oontant la far in oxoaaa of tha la&d,

planta trMtinc Vila turn hgr Ka l̂a-Plchar at lliUaboro,
and tha ajuaf Oanianj at (klana do not oarw undar ttka eloaalTioa*
tion of praoaaainf plant* (analUra) aa liatad in Rulo 13 be«auaai
tha plant at Hillaboro ia a i4#«mt plant and tba plant at
Oalana., îlla it MOlte laad, mmfaaturea laad allleate, litharga,
Bine oidda and laadad aina diiidc* Tha raaoBMuMUition of tha Oor»»
odttaa la Uaaraf ora aa atatad, namaly 95J< of tha laad content IA
tha AIM for praaduaj pajnaanta and 9V tf tha aine oontant in tha
fuaa for rra«da<ai on that ajaUl»

trul/

/•/ landon r. strata!
Undon F. dtntel
T^wautiY* 3oerat*ry, uota ComdttM
PraniuM Prloa Plan for Coppttr, Laad A lint
'loaial 'Jaourity Bbilding, Room 4317
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